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(HiFT) Government Development Bank for Puerto Rico, Economic Analysis Division, Puerto Rico Fact Sheet,
December 2013; World Bank, Puerto Rico: World Development Indicators.
(http://www.gdb-pur.com/economy/documents/PREconomicFactSheet2013-Dec.pdf,
http://data.worldbank.org/country/puerto-rico#cp_wdi)
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(HiFT) The Common Wealth of Puerto Rico, Update on Fiscal and Economic Progress: Investors Webcast,

February 2014, p.14.
(http://www.gdb-pur.com/documents/2014-02-18-UpdateonFiscalandEconomicProgressWebcast-Final.pdf)
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(HiFT) The Commonwealth of Puerto Rico, Financial Information and Operating Data Report, October 18 2013,
p.61. (http://www.gdbpr.com/spa/documents/commonwealthreport.pdf)
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Moody’s, US State and Local Municipal Credit Overview, February 2014, p.71.

The Commonwealth of Puerto Rico, Financial Information and Operating Data Report, October 18 2013, p.96.

The Common Wealth of Puerto Rico, Update on Fiscal and Economic Progress: Investors Webcast, February 2014, p.12.
Government Development Bank for Puerto Rico, Preliminary Official Statement:$3,000,000,000 Commonwealth of
Puerto Rico: General Obligation Bonds of 2014, Series A, March 6 2014, p.23.

Bloomberg, Puerto Rico Increases Bond Offering by 17% to $3.5 Billion (4), March 11 2014,
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1 The Commonwealth of Puerto Rico, To the Investor:
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B3 ITriple Tax Exemption] % 5% T& 2 MG EOFITHIIZ, =4~ adiEh, 77 4, b= T7T#R.
T A Y BENR—=Y BN %, (Securities Industry and Financial Markets Association, The Fundamentals of
Municipal Bonds (sixth edition), John Wiley & Sons, Inc., 2011, p.148)

4 Bloomberg, Puerto Rico Has Credit Rating Cut One Step to Junk by S&P, February 5 2014.

B OKEMUTE T 7 v ROBERIT, 2012 FET1E K v FX— 2T 534 M8 RAVASHEA L7z — 5, 2013 4F(Z 1% 584 fif KL
A L7z, (Morningstar, 2013 Global Flows Report: The Tide Turns Toward Equities, March 2014, p.8)

18 Moody’s, Moody s downgrades Chicago to A3 from Aa3, affecting $8.2billion of GO and sales tax debt; outlook
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(HiFT) Board of Governors of the Federal Reserve System, Flow of Funds Accounts of the United States—Flows and
Outstandings (Fourth Quarter 2013), March 6 2014, AMG Data Services, £ ¥ BpfI & ARG HFIZEATIER
(http://www.federalreserve.gov/releases/Z1/current/z1.pdf)
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negative, July 17 2013; United States of Bankruptcy Court, Eastern District of Michigan, City of Detroit Bankruptcy
Filing, July 18 2013.

17 Moody’s, Moody s Downgrades Puerto Rico GO and Related Bonds to Ba2, Notched Bonds to Ba3 and COFINA
bonds to Baal, Baa2; Outlook Negative, February 7 2014; S&P, Puerto Rico GO Rating Lowered To ‘BB+’; Remains
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On Watch Negative, February 4 2014; Fitch, Fitch Downgrades Puerto Rico and Related Debt Ratings to ‘BB’ ;
Outlook Negative, February 11 2014.

18 Bloomberg, Puerto Rico Increases Bond Offering by 17% to $3.5 Billion (4), March 11 2014; Bond Buyer, Market Close:
Oversubscribed Puerto Rico Bonds Buy Island Time to Build, March 11 2014; Reuters, Update 4- Puerto Rico’s ‘Junk’
Label No Hurdle in $3.5bin Bond Sale, March 11 2014.

19 United States Bankruptcy Court, Eastern District of Michigan Southern Division, Disclosure Statement with Respect to
Plan for the Adjustment of Debts of the City of Detroit, February 21 2014, p.28.

% gecurities Industry and Financial Markets Association, Municipal Bond Credit Report: Fourth Quarter 2013, February 19
2014, p.13.

2L Daniel Bergstresser and Randolph Cohen, “Why Fears about Municipal Credit are Overblown”, Working Paper 11-129,
Harvard Business School, June 2011, p.4.
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2 S&P, Bond Insurers’ Capital Adequacy Is Sufficient To Handle Potential Credit Deterioration In Puerto Rico, January 29
2014.
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IR DAIRR., BETRE., —EAEDRIOEMZRE., &V oH#ENRET LN TV, (REE 14 ERMEE
AFE OS] 2010423 H 9 H, 2 H)

Za—F— A 1975 RIS BERICKa - 72 2 & 2500, ERESIE TR &3RiElE (Seasonal Financing
Actof 1975) | &\ 9 SLERIOFRNEA TR L, =2—3— 27 FHINEBERDO KIS SRS 238 F
AOEREL (Z LYy ) ZRHATE L 0ko7z, 51T, #EMERIL, 1982 FiZ=a—3 — 7 1M
BIZ BN 5 F TIThiLZ G5 45 8 RLVOEFENSEO— L LT, #1658 N OREMMEIRITORIEE
T HIELE A 1978 FRIT APk Lz, 2013 4F 7 AICHE R PEILE 9 mAMAWMFE LT baA Mz o <o TR,
2013 4 9 HICA N~ EHENT Fu A AR LB, KERSASEIET B DR ET 0 7T ADO—B &
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AT, T NSRRI BUES I > 7o 56, EIRBUR DM & ORISR 217 5 )iy
. KEEEOTZHAME OB EDOEFIIIELS L, BEE (YT V) IZEoT, 20
5 AR DS BRI « B0 - BRI & ORREEE R BT 20 &V o To 2
THEMCHDH LI, TN U azils Tk, RKEEESEEOERD 2TV
®®\*E:kofk@&ﬁﬁ?%ék%%z%héoWxi\*ﬁkﬁ£@5X77i

. 2000 B EHIIC 7L B ) S OMEMITFICOWTHRIEL TWb, X A7 7 4

AN K DD LAR— b Tl B T 20 D58 GEITASNT 40 EH %2 & o 7= BURF RS

OFgEER E, HE~OEE . BATH~OSMEIEET DA v T 0 7% HEERST)

D ET9 D43 E (FARRET R/ F—xT /L X — B, a1 AR 7 =

V7 MNE) BIXUOE LTEBERIEEM T TWA D, FEARICITEMEIFIC L 55
DT, #EHHREFENTEHTNDED,

I, EBUR TR L W BRI A 2. 7 v B U Sk 2 Bl C O EE R &
T, Mi/h L CE b0, —EOEHENT- Lz 7=/ Y 2 O RISERFTERL %
BRICZ2 D — 0. KEOHSREREEZEZTELZLE2XLO L L, 50 MNITiT W
[ COEEHENRIZICBE S AFEL T D, 2O KD il BN o 7=/ b Y 223
LG IEOALX L AERD L KE Y TV OMEBURSCEIRDITHICE X DA,
71»%U:ﬁ%ﬂfﬁ Zha B 7220 X D ICHEIRBUF B G- « XHRT 5 ATREMESC, (RICH B
FEREIZIE - 7235 B AT D DM BOEAE 21T 2 "WIReMElX, BErThne i b s,

2) {RICBABURRHE L =158 DEF O KL
KE DM BRI, BEETR & U CEITAPEILS 9 EAME(E L, HAFEDT 7 +

/I/I\EWJ%&)é HUTRPETE SRS 9 TEIX, MG AR M BSE I~ 7256, —EDSRK
fEaflilo i, WHORGEZ T ENTE L LW IR TH S, L75>L7‘£7P Uil

il PEVE % 3 ﬂﬂf% LDk, —EOEM AT U5 BUF (municipality, E’I%ﬁﬂ’ﬂ?‘ﬁﬂnﬁﬂrf\ﬁ%
(political subdivision) & 721N DARIFERS (public agency) -+ HHZEH%ES (instrumentality))
CIROATEY ., MEHBLIFTR> TRV, Ehic, 7= kY aid, x5yl
R LD FERITRALIERT T & 22 o TV DAY, EARRITIIMICHET D& 72 0 | EFR L
D HRGSE S TN D,

ZOXORRNEREZSE, TN a0HEGE RS 7|<IODJII’<° A AME Y
TV DT TN NEFESRTOUERH D EEF 2D, T, *l@ NNCRIRREIES

LT, BEH 328 RS (ZE5RK - WP /ESICK L5 E Ny, AZE0mss - LI HITK 0.3
RV, TRV AT LOBEFEITKLA4ERL) 2175 ZE2WA6MC L, (AlREEER s DREICRT
% 115 2 R 0D S B P At ) FE— S BOSL A ERF L2 BE 4 % il BE & 3 il —) CLAIR REPORT NUMBERS21, 2008
2 A 22 H. 41-44 H, CBS Detroit, White House Details Obama’s $300M Plan to Help Detroit, September 27 2013,
Bloomberg, Obama Commits $320 Million to Aid Bankrupt Detroit, September 27 2013)

% president Task Force on Puerto Rico, Report by the President s Task Force on Puerto Rico’s Status, March 2011,

2T United States Courts, Municipality Bankrupicy.

2% Government Development Bank for Puerto Rico, Preliminary Official Statement: $3,000,000,000 Commonwealth of
Puerto Rico: General Obligation Bonds of 2014, Series A, March 6 2014, p.9.
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ICHEHEDORITRIEE o 72 & STV ANY | Bt 29582 LT, 1840~1930 Rz H»
T CEEDOMNDT 7 v NEEFIN D S (XK 8 BH),

K& 8 XEDMDT 7+ LEH

A ESA [m18 FEA
Ve 1870 4F

T—H Y — 1841 4 1 A 1869 4 7 A B0 —H 5 IXBITIHEL (1884 42)
T =T — 193343 4 1 H 19414

Tualy 1841 4 1 A 1842 4 2 J Ht, EBEOBITER
Tualy 1870 4£

Ja—T7 1870 4F

A4V A 1842 4 1 A 1846 /£ 7 A

AT 4T F 1841 4 7 A 1847 £ 7 A

A TS 1843 £ 2 A 1844 4% &5 O — 8 ITBIT IR
AT I 193343 1 H 19334 5 H 20 H Hibernia Bank O REFEICFE S
AY—F K 1842 4 1 A 1848 4= 1 A

SVH 184147 A 1849 7 A EJ D —idooA D 3 EH THEE
IxVH 1860 4F

NV =4 184143 A 1852 4= 11 A Gk EBATH &

I X— 1870 4F

J—=A a4 F 1870 4F

N NR=T 1842 4F 8 A 1845 4 2 H

Vo R v TA4F 1870 4F

Xﬁuﬁ#ké&?ﬁiéﬂf:
TRy — 1870 4
JLAMER ST E SN M OERBEICES S
T XX 1930 4% Nihote, MABRERIIEEBEEZZ T ol
Ko7,
N—TV =7 1870 4F

Jx AL RN=V=7 18704

(HiAT) William B. English, “Understanding the Cost of Sovereign Default: American State Debts in the 1840’s, American
Economic Review Vol.86, No.1, March 1996, pp.259-275; Marc Joffe, “The Safety of State Bonds: A Historical
Perspective”, PublicSectorCredit.Org, May 14 2012.

1930 AR EARE, IMDT 7 4 v NRHNIAFER T, YR & BUEOEARTTIIRIEICZEL L
TW5, i3V x, BEOINOT 7+ bOFMZERLD & 7 7 /L F BRI B [EIE
SINLETOHMITFE LD T2 » HRETRWHLOTIIM 28FE2E L TWD, —FH, &
BORHFNZK - Tk, BITHEL (Repudiation) SN7=bDnb, FEEESN-LOE
T, BRx e\ 2 —=ind %,

—J., WHONEY TV ORI ERD L SEHEERR LTV DIE0, iRBUHE, WERITHE
(Z L DEDOBZE) E Vo TeEEITITRNEEDOMEREZA L TVD &V o IRz 1 R,
T 7 4 v N OFRABE TR, STz, 19 AL DOATEH, KEWE, #Rgr,

2 RENCIB T, BT O AT 17 #A2ICE TENDIE D0, HEF R ARSI LD L 51075701 1843
FEZoTD EENTWD, KENCE T 20RO AEFIA O, 1820 FRIcill s Lol b b 5, (H
FEms DRERGEORER 2k E s (P.S.A) K] 1992 4F, 53 B, BIREREBR LS (7 AU 1 oH
J51&) CLAIR REPORT NUMBER 014, 19904£6 5 28 H. 2 H)
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LGRS 2 RICT 7 4V NERINEEGAE L TWDEY, YT Y v DF 7 4L MR
023 AT 7ANVMLEXY VY Or—AD X 52, BEROEME L, FEE2EHE (o
FlEse, EEFRORIEE) LIoSRtkze s 585 — U BEFEIE S VEANCH 5,

ZLT, 2=F 4 =AM ESL L. T 740 MES L I3 B O 5 &
e DI A IZ ISV TR LT RITRAR—ADT 7 4V b &R I Uiz Y 7 U U ED R

KL, BIEOYY) (1983~2012 FFEDOFATIRAN— 2 ME L), SEH)FEEAiRK) Tk 49% & 7
STWAEN, o P At b7e <, 1998 D1 o 7R 2000 D a2 — K PR T —/L D 18%
725 2005 D R I =B HFEO 95% E TEIMERICKERITLDEN D LRI E > T
5 (MEFIBM), i, V7V OEEFHRICE L X, EEERS T £ CICET 57
HIRIEAK 10 % A T FmATE T3 5 F TITRERI AL E 5 23 EIEAD & < 72 DB A3 8142

EhTns¥?

X% 9 A—?4—X:?7#»#%@:LtvﬁU>%%”%®@M$(m%~mn¢)
B)FE AR (E2 HEEEOF v v 2T a—0

7T AN R g LA A A
1998 =V 18 50
1999 SRH R 52 65
1999 =7 KL 44 60
2000 v s IAF 69 60
2000 a— FURT— L ED 18 NA
2001 TAY T 27 30
2002 T RA 60 95
2003 TILTT A 66 85
2004 7L & ED 65 NA
2005 K = 4 95 95
2006 NY—= 76 NA
2008 =hZTT NA 50
2008 oz L ED 30 NA
2008 /7 KL 28 NA
2010 DE e 90 80
2012 SRS 24 29
2012 XY vy 37 40
2012 NY—= 40 65
FEATIR A — 2 D [E]IL R 49 62
B — A O RILR 26 32

(B 1. 774V MREIC A —T 4 — RIS T A5 LT iedr o7z, 1999 450D Rl 2003 4D R =
2004 DT A L= AZOWTUHIHEE BRI AF AR TH > 72,
2. 774V b 30 B Otk & L < ITAEHIARTOAHiFE
3 WK EN TV e F v v a7 n—OBEMEIC T2 EELBROFBREONI T Y v aTn
—OBTEMME DO, FIBIRITITT 7 4V MERTORKEFIEY 2 H W Tuvb, (Bank of England,
“Resolving Sovereign Debt Crises: The market-based Approach and the Role of the IMF”, Financial Stability
Review, June 2005) .
(HAT) Moody’s, Sovereign Default and Recovery Rates,1983-2012, June 12 2013, p.15.

% Carmen M. Reinhart and Kenneth S. Rogoff, “This Time is Different; A Panoramic View of Eight Centuries of Financial
Crisis, NBER Working Paper 13882, National Bureau of Economic Research, March 2008.

31 Moody’s, Sovereign Default and Recovery Rates,1983-2012, June 12 2013.

%1997 4> & DRI % (Moody’s, Sovereign Defaults Series: The Aftermath of Sovereign Defaults, October 2013,

p.31 and p.38)

12



HFHEXTIZEI+—2')— 2014 Spring

7RE. KEHGEOTEHEIE (1970~2012 4) #H 25 &L, 62% & V7'V v OIFH[EIY
REIDBEWRERE 2> TWER, V7 U v k0 b AR O FHEILR & < 72 -
TWDH DX, HIFAFURIZER STV D MEBHAESMEL O EELHKI L TnD Z &I
PR HIF AU AN Y 7 U K OIS ¥ TN SUVMHIEIC 72 5 2 LSO
W EORENREL TWD LA BILD, i), RO =7 HEHLRME (1987~2013 4, J§
TR —2) OFHELERIT 37.2% L, V7V o OFHEIERE TR KETH -2, b
AT, AAROBAROBEIPEIEIZIR T DIEROFE)IL, SFEEAED 115% (2004 4 1
H~2011 410 H, — MR . REFHFAEN 12.4% (2008 4, M FAEMEWE) Lo
TW5%,

Im.%%w%ﬁ

xR Ak, 2014 4E 3 A 11 HORBEAR CYHEOTEMESER S bOoD, 4
BIZOW T H I LWRRIFRBEO 1 CREEAL L 72 BA (b U e i AU 7e & 22V R X
bV iEien,

T N U ads, MGERITEES S KE WV B [Triple Tax Exemption] & o 72 Rk
RBHIOBELZIT T, AFET7 7 FOMTENREL WD Z L H Y, KERIE
T TRERTEEREE 72, —FH, TR 3iE, TEUT /LA LD Rk L E
HFTH Y | AR BHE L 72 BRIE IR PEILE S 9 OB RGN & 2 5720, MG %
DEBENRED X DI DN L NIRIBTH L0, KEOMSLHNED Y 7V DT
7 x v NEBPIINSHITR D AR B D,

2013 O KEMFET G TIX, 7 haA NTOMBURKESED R T T 47 «~y KT A4
R, B LW BRI A Z ZBHFEICE S THIA TV b R Y ARy T A R
WAL 9T, TTRAED T p—~ o AL A LT &\ ) ER T, B 2
(Contagion Risk) 2BATEL L7z & £ B2 bid, BHAROHGETIZIZHE W TH, 2006 4
PN, FAERMGGEER OBEANRT SN TWDEHF T, IR E M AR E i
EXRA L, HHFEOZ LYy M 28R E D . MECRILD L LW EIR O8I %
Hz, #iFETSO 7 LYy b« A7 by RRERIICKRE SIER L2 &0V ) il 2 4%
B LT\ 5, BAOHIGETSICE T, M5B - MG EHEN R D70, KEH
FETS E RO — A ZEE T 5 2 EITBE LRV, Lo L2ans, HGEOREIC
Yoo TE, ERIOHEALFRD 7 LYy |k« 77 U F A BV AR B R DR
WEFEES L, ~y KT A 2« VAT OIFERALIZH VD | RIZZNBBEE L8
BTG EIC EORERELY MTTRREMEN S D O E B E 2 72 L CHMRINEIT S 2
EMW, WENT =~ A EICKBEEEZZ BNLD,

# Moody’s, U.S. Municipal Bond Defaults and Recoveries 1970-2012, May 7 2013, pp.24-26.

3 Moody’s, Annual Default Study: Corporate Default and Recovery Rates, 1920-2013, February 28 2014, p.7.
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